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Bappebti wants crypto taxes
slashed as market heats up

Yohana Belinda

The Jakarta Post/Jakarta

The Commodity Futures Trad-
ing Regulatory Agency (Bappeb-
ti) has proposed slashing the tax
burden imposed on crypto trad-
ers in the country with the goal
of attracting more investors to
the Indonesian crypto market.

“Indeed, it’s necessary to con-
duct a reevaluation and recon-
sideration of the tax imposition.
The hope is that crypto investors
will be subject to just half of the
total taxes [currently] imposed,”
Tirta Karma Senjaya, head of
commodity futures trading de-
velopment and supervision at
Bappebti, said on Saturday, as
reported by CNN Indonesia.

According to Tirta, changes
were needed to maintain the
growth of the domestic cryp-
to asset market, which has ex-
panded over the last couple of
years. Government data show
that the country had 18.26 mil-
lion crypto asset investors as of
November 2023.

Tirta suggested that all stake-
holders, including Bappebti,
the Financial Services Author-
ity (OJK), the Finance Ministry’s
Taxation Directorate General as
well as industry players and asso-
ciations, be involved in the plan-
ning of crypto asset taxation.

The Bappebti official revealed
that crypto transactions ac-
counted for more than 50 per-
cent of the fintech industry’s in-
come and yielded Rp 259 billion
(US$16.46 miillion) in tax reve-
nue for the state budget.

The taxes, he said, needed the

adjustment to prevent industry
players from trading in foreign
markets instead. Tirta warned
that if not, it “could affect the
competitiveness of crypto ex-
changes in the country”, as
quoted by news agency Antara.

CEO of crypto trading plat-
form Indodax, Oscar Darmawan,
explained that several taxes
were levied on crypto transac-
tions, including 0.10 percent
income tax, 0.11 percent value
added tax (VAT) and an addi-
tional 0.02 percent on exchange,
deposit and clearing fees.

“Furthermore, if the transac-
tion involves the use of stable-
coins like [Tether’s] USDT, there
will be a tax multiplier. The im-
position of various taxes in-
creases the amount payable by
investors, making it more ex-
pensive and potentially dimin-
ishing the crypto industry in the
country,” he said.

To improve the competitive-
ness of the domestic crypto mar-
ket, Oscar suggested doing away
with the VAT and subjecting
crypto assets only to income tax.

“Because, in the future, the
crypto industry [oversight] will
be moved from Bappebti to the
OJK, meaning that crypto will
be part of the financial industry.
Therefore, it seems that it’s not
really suitable for VAT to be im-
posed [on the crypto industry],
and we hope the tax can be re-
duced to 0.1 percent,” Oscar said.

Bitcoin has been on a tear
lately and surpassed $64,000 on
Monday. It is up more than 50
percent so far this year and not
far off its record high of $69,000.
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