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Bappebti unveils palm oil futures trading platform

CPO trading to begin on Oct. 23, offering real-time price updates in rupiah

Ruth Dea Juwita
The Jakarta Post/Jakarta

Indonesia, the world's largest
palm oil exporter,-has launched
a crude palm oil (CPO) futures
trading platform with the aim
of establishing a domestic refer-

ence price in the first quarter of

next year.

“The goal is to have a CPO

reference price that is transpar-
ent, accountable, real-time and
that also creates. a level playing
field,” Futures Exchange Saper-
visory Bpard (Bappebti) head Di
did Moordiatmoko said during§he
launch eventin Jakarta on Friday.

The platform is based on Bap-
pebti Regulation No. 7/2023, is-
sued last month, and will be run
by the Indonesia Commodity and

Derivatives Exchange (ICDX).

Beginning on Oct. 23, it will log
local CPO trades in rupiah, offer-
ing real-time price updates.

It would serve as a benchmark
for both domestic and interna-
tional palm oil prices, Didid said,
with potential applications in ar-
eas such as taxation, subsidies and
biodiesel pricing.

“Bappebti hopes that the price
discovery process can oceur until
the end of the year,” he added.

Trade Minister Zulkifli - Hasan,
who attended the event, said the
exchange would empower the
coimtry to establish its own bench-
mark, highlighting its position as
the world's largest CPO producer.

Indonesia’s output fulfils about
half of the world's CPO needs. The
country produced just shy of 47

million tonnes in 2022, Thanks
ta high global prices last year, its
CPO exports were valued at al-
most US$30 billion, the highest in
the past decade.

Without its own reference price,
Indonesia has so far relied on the
globally accepted  benchmarks
of the Malaysia Derivatives Ex-
change (MDEX) and CIF Rotter-
dam in the Netherlands.

Participation in the new ex
change is entirely voluntary, the
trade minister said, noting that
there were currently 18 registered
participants. He expressed opti-
mism about increased local partic-
ipation and urged both major and
small-scale players 1o join,

The Indonesia Palm Oil As-
sociation (GAPKI) welcomed the
launch of the palm oil exchange as

it was “aligned with market mech-
anisms”, Earlier, GAPK] member
businesses had expressed concern
abolit possible mandatory partici-
pation in the futures exchange.

“If the market is attractive and
prices are competitive, it will nat-
urally draw buyers. to conduct
transactions on the exchange”
GAPKI chairman Eddy Martona
told The Jakarta Post on Friday.

Eddy called on the government
to attract traders by " ensuring
competitive entry fees that were
not higher than those=of other
exchanges.

Mandiri Bank head of regional
industry research Dendi Rameani
shared a similar view, saying that a
fair market mechanism and com-
petitive landscape would  draw
traders to do business.

In today’s environment with
readily accessible and transparent
information, Dendi noted that buy-
ers could easily shift to the most
cost-effective reference firice, nat-
urally driven by the dynamic of
supply and demand in the market

n response to the government’s
goal of making the exchange a lead -
erin the global market, he stressed
that the reference price had to be
“credible” and “established through
fair market mechanisms”.

Maoreover, despite being the larg-
est praducer, Yndonesia’s [price]
would adjust to the-global market,”
he'said.

But like all commaodity markets,
the exchange would serve solely
as a reference price. Larger trans-
actions would continue 1o oc
cur through business-to-business

(B2B) channels, as [;Iiljl]r busi-
nesses engaged in multiple trans
actions and maintained long-term
contracts, he pointed out,

"It will be a small jmarket], but
it will be much valued since it's
formed fairly,” he said.

Currently, most  Indonesian
palm oil exporters conduet sales
directly with buyers, without go-
ing through an exchange, while
auctions held by state-run trad-
ing house PT Kharisma Pemasa
tan Bersama Musantag (KPEN)
only gfer physical trades and not
futurds contracts, g

Indonesia’s overall palm oil ex-
ports plummeted 18 percent year-
on-year to $17.52 hillion in the
first n months of 2023 amid
declining CPO prices, according Lo
GAPKI data
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