News Title : Govt develops state crypto exchange, clearing house

Media Name : The Jakarta Post

Journalist : Yohana Belinda

Publish Date : 24 July 2023

Tonality : Positive

News Page : 2

News Value : 194,310,000

KEMENTERIAN

PERDAGANGAN

Resources : Didid Noordiatmoko
(Kepala Bappebti)

Ads Value : 64,770,000

REPUBLIK INDONESIA

BAPPEBTI

Section/Rubrication : Headlines

Topic : kripto

Govt develops state crypto exchange, clearing house

Yohana Belinda

The Jakarta Post/Jakarta
Indonesia has established its own
exchange, clearing house and de-
pository for cryptocurrencies.-

According to Commodity Fu-
tures Trading Regulatory Agency
(Bappebti) head Didid Noordiat-
moko, those institutions sup-
port the government’s endeav-
or to build an equitable trading
ecosystem and ensure customer
protection.

“Physical trading of crypto
assets carries a high degree of
risk. By their nature, crypto as-
sets can increase or decrease in
value drastically in a short time,
Therefore, the community must
have a clear understanding of
the benefits, opportunities and
risks related to trading crypto as-
sets,” Didid said in a statement
on July 20.

Indonesian law does not allow
for bitcoin or other cryptocurren-
cies to be used as a means of pay-
ment, which is why they are offi-
cially referred to as crypto assets,
not cryptocurrencies.

The three new institutions
are based on three Bappebti de-
crees issued on July 17. Accord-
ing to the decrees, PT Bursa Ko-
moditi Nusantara will operate as

a crypto asset futures exchange,”

PT Kliring Berjangka Indone-
sia will serve as a futures clear-
ing house for the guarantee and
completion of trading in “the
market and PT Tennet Deposito-
1y Indonesia will manage crypto
asset storage,

Didid emphasized that the
crypto asset industry in Indone-

sia, based on the Financial Sector
Development and Strengthening
Law, would be well-maintained
and could contribute to the econ-
omy through state revenue.

Like in much of the world,
crypto trading has attracted a
rapidly increasing number of
people in Indonesia.

In June 2023, 141,800 new
customers were trading crypto
assets, according to the Beppebti
statement, and 17.54 million In-
donesians are now registered as
utilizing crypto assets.

The ‘number of crypto asset
transactions in June rose 9.3 per-
cent over the previous month,
with = Tether (USDT), Bitcoin
(BTC), Ethereum (ETH), Ripple
(XRP) and Binance Coin (BNB)
being among the most-traded
assets. However, at Rp 66.44 tril-
lion, the total transaction val-
ue'in the first half of 2023 was
down 68.65 percent from the
same period last year. :

Didid added that the global
crypto market had seen a decline
in both transactions and prices
for crypto assets but said the in-
creasing use of blockchain tech-
nology by businesses boded well
for the future.

“Blockchain - technology is
integrated into the operations
of companies, including Meta,
Google and Twitter. As a result,
this [integration] demonstrates
that the future of crypto as-
set trading remains promising,”
Didid said.

Indonesia launches its bitcoin
exchange at an ideal time, ac-
cording to Christopher Tahir, co-
founder of CryptoWatch, a com-

munity focused on educating
users about cryptocurrencies.

He noted that, although the
concept was “excellent”, the
crucial step was to put it into
practice.

“Everything is still at the con-
ceptual stage, and nothing has
been put into practice. Unlike the
OJK, which is rather stable, Bap-
pebti has also experienced nu-
merous organizational restruc- -
turings. Thus, everything is in
order when viewed through the
lens of the Indonesia Stock Ex-
change. As a result, this mecha-
nism is applicable for crypto,”
said Christopher.

He added that the move may
enhance liquidity in the country,
noting that a lack of liquidity had
prompted some people to move
their crypto trading abroad.

“Basically, people just forget
about local traders and [move
their] trade out,” he said.

Oscar Darmawan, the CEO of
Indodax, said he was convinced
that cryptocurrency could drive
the Indonesian economy, even
though it [the market] had expe-
rienced a slowdown compared to
the last year or two.

In fact, Oscar claimed, Indo-

nesia was one of the nations with
the greatest growth rates for es-
tablishing crypto futures ex-
change organizations.
" “We can see that crypto de-
velopments worldwide are being
watched because of their poten-
tial. Even the world’s largest as-
set management companies, like
BlackRock, are investing in cryp-
to,” Oscar told The Jakarta Post
on July 21.
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