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Govt eyes 6% growth in non-oil and gas exports

Dzulfigar Fathur Bahman

The Jakarta Post/Jakarta

The government is hoping to
achieve 6.3 percent annual
growth in non-oil and gas exports
this year as Indonesia’s trading
partners have started rolling out
coronavirus vaccines to emerge
from the pandemic-induced eco-
nomic downturn.

Trade Minister Muhamad Lut-
fi said on Friday that the growth
target was based on the assump-
tion that Indonesia’s economy
would recover this year in line
with the forecasts of various in-
ternational organizations.

“Of course, there will be many
factors that come into play,” Lutfi
said during a virtual presser. “First
is the success of vaccination, not
only in Indonesia but also in its

major trading partners. Second is
the long-awaited reform through
the Job Creation Law.”

The COVID-19 pandemic has
disrupted international trade and
global supply chains as mobil-
ity restrictions around the world
have hampered logistics. In ad-
dition, the slowing of the global
economy has resulted in weak
purchasing power and demand.

Indonesia’s overall exports
fell by 2.57 percent year-on-year
(yoy) to US$163.3 billion last
year while imports slumped by
a steeper 17.35 percent yoy to
1US$141.6 billion. As a result, the
country booked a trade surplus of
$21.7 billion, the second-highest
in history.

This year’s target signaled an ex-
pectation for a rebound in non-oil
and gas exports, which were down

0.58 percent to $155 billion in 2020
from a year earlier, according to the
ministry, quoting data from Statis-
tics Indonesia (BPS).

The unusually high surplus
last year was due to declining
domestic demand as consum-
er spending and investment
shrank, Lutfi said, in line with
the pandemic-induced economic
downturn.

“Some 70 percent, or three
quarters, of Indonesia’s imports
are raw and supporting materials.
If raw and supporting materials
are falling, it means industrializa-
tion in the country is also declin-
ing, perhaps because consumer
spending is down,” said the for-
mer Indonesian ambassador to
the United States.

Indonesia’s economy shrank
3.49 percent yoy in the third quar-

ter of 2020, marking the country’s
first recession in around two de-
cades. Consumer spending con-
tracted by 4.04 percent yoy and
investment expenditure by 6.48
percent yoy in the quarter.

The World Bank and the Asian
Development Bank have forecast
that the country’s economy will
grow 4.4 percent and 4.5 percent,
respectively, this year.

To support the export target,
the ministry is planning to pro-
mote exports of automotive prod-
ucts to new markets such as Chi-
na, Brazil and Myanmar, metals
to Turkey, the United Arab Emir-
ates and the Philippines, rubber
to China, Australia and Vietnam
and electronics to the United
States, Australia and China.

The Trade Ministry also plans
to explore the formation of trade

deals with the Southern African
Customs Union and South Amer-
ican trade bloc Mercosur, accord-
ing to Lutfi. It is also planning
to negotiate a limited trade deal
with the US.

Center of Reform on Econom-
ics (CORE) Indonesia executive
director Mohammad Faisal ex-
pressed optimism that imports
would grow this year as Indo-
nesia’s gross domestic product
was expected to grow by at least
3 percent.

At the same time, he also ex-
pected higher exports — despite
being still below 10 percent — as
the country’s main trading part-
ners, such as China, recovered
from the pandemic.

Moreover, the global econo-
my is also forecast to grow by 5.5

to the International Monetary
Fund, which is expected to boost
trade once again.

“The growth in imports will
be higher than exports, although
both are positive. So, a surplus
will occur again in 2021, but low-
er than the surplus seen in 2020,
Faisal told The Jakarta Post in a
phone interview on Friday.

Separately, Indonesian Cham-
ber of Commerce and Indus-
try (Kadin) deputy chairwoman
Shinta Kamdani said more oppor-
tunities were available as Indone-
sia had yet to optimally utilize its
existing trade deals.

Under the general system of
preferences (GSP) offered by the
US, for instance, Indonesian ex-
porters utilized only about one
fifth of more than 3,500 zero-tar-
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